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SUBJECT: FINANCIAL ASSISTANCE PROGRAM FOR PORTUGAL 

REF: LISBON 8306 

1 . SUBSEQUENT TO TRANSMISSION OF REFTEL, BANK OF PORTUGAL 
GOVERNOR SILVA LOPES CALLED EMBASSY. HE REQUESTED THAT 
WASHINGTON AGENCIES CONSIDER TWO MAJOR POINTS, AND, IF 
POSSIBLE, PROVIDE RESPONSES BEOFRE PORTUGUESE DELEGATION 
LEAVES LISBON FOR VISIT TO WASHINGTON. TWO POINTS ARE: 

A. WOULD WASHINGTON BE PREPARED TO RECEIVE PORTUGUESE 
DELEGATION TOWARD THE END OF THE WEEK OF DECEMBER 6-10, 
E.G. THRUSDAY, DECEMBER 9? 

B. GOP IS SEEKING PROCEDURE WHICH WOULD ENABLE 

IT TO AVOID SUBMISSION OF POSSIBLE LOAN AGREEMENT TO 
PORTUGUESE NATIONAL ASSEMBLY FOR APPROVAL. GOP INQUIRES, 
THEREFORE, WHETHER IT WOULD BE POSSIBLE FOR SUCH A LOAN TO 
BE CONCLUDED WITH THE BANK OF PORTUGAL PRIOR TO SIGNING 
THE AGREEMENT FORMALLY. BANK OF PORTUGAL WOULD SUBMIT 
IT TO THE FINANCE MINISTER. FINANCE MINISTER WOULD THEN 
ISSUE AN EXECUTIVE STATEMENT (DESPACHO) STATING HIS 
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THIS PROCEDURE WOULD IN EFFECT CONSTITUE FINANCE MINISTRY 
APPROVAL OF, AND PARTICIPATION IN, THE CONTRACT. 

FINANCE MINISTER WOULD NOT REPEAT NOT BE SIGNATORY TO 
THE LOAN. SILVA LOPES WOULD APPRECIATE USG STATEMENT 
AS TO WHETHER THIS PROCEDURE WOULD FULFILL U.S. LEGAL 
REQUIREMENT. 

2. EMBASSY WOULD APPRECIATE RESPONSE TO ITEM A ABOVE 
ASAP. WOULD ALSO APPRECIATE RESPONSE TO ITEMB, 

BUT EMBASSY IS AWARE THAT LEGAL COMPLEXITIES 

OF THIS QUESTION MAY PREVENT DEFINITIVE ANSWER PRIOR TO 

PORTUGUESE DELEGATION'S VISIT TO WASHINGTON. 

CARLUCCI 
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